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Economic Growth – Past and Present 

 Most of these countries have enjoyed high and 

sustained economic growth starting in the 2000s. 

 They felt the economic downturn in 2009, and since 

then followed the general trends on global and 

European scale. 

 Russia & Ukraine as special cases. .....   
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For spurring growth ……….mainstream economics 

… Ease of Doing Business and Competitiveness   

 
 

 

Ease of Doing Business (Note: Starting a Business; Dealing 

with Construction Permits; Getting Electricity; Registering 

Property; Getting Credit; Protecting Minority Investors; 

Paying Taxes; Trading Across Borders; Enforcing Contracts; 

Resolving Insolvency) 

 

 

 

  



Ranking on the Ease of Doing Business 

Country  Ease of Doing Business Rank-2016 Ease of Doing Business Rank-2015 

Macedonia, FYR 12 14 

Montenegro 46 47 

Bulgaria 38 36 

Croatia 40 39 

Albania 97 62 

Kosovo 66 64 

Bosnia and Herzegovina 79 82 

  

Germany  15 15 

Greece 60 58 

Poland  25 28 

Source: World Bank Group. 

Notes: All Doing Business 2015 rankings have been recalculated to reflect changes to the methodology and 

revisions of data due to new information. 

189 economies in 2016. Multi-city data available for 11 economies (Bangladesh, Brazil, China, India, Indonesia, 

Japan, Mexico, Nigeria, Pakistan, the Russian Federation and the United States) with populations over 100 million 

as of 2013. 



About the Characters of Competitiveness  

 

 “The level of productivity, in turn, sets the level 

of prosperity that can be reached by an economy. 

The productivity level also determines the rates 

of return obtained by investments in an economy, 

which in turn are the fundamental drivers of its 

growth rates. In other words, a more competitive 

economy is one that is likely to grow faster over 

time.” 
 



The Global Competitiveness Report  

The Global Competitiveness Report 2015-

2016 assesses the competitiveness landscape 

of 140 economies, providing insight into the 

drivers of their productivity and prosperity. 

The Report series remains the most 

comprehensive assessment of national 

competitiveness worldwide 
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1.1: The Global Competitiveness Index 2014–2015

sectors. In particular, it means sufficient investment 

in research and development (R&D), especially by the 

private sector; the presence of high-quality scientific 

research institutions that can generate the basic 

knowledge needed to build the new technologies; 

extensive collaboration in research and technological 

developments between universities and industry; and 

the protection of intellectual property, in addition to high 

levels of competition and access to venture capital and 

financing that are analyzed in other pillars of the Index. 

In light of the recent sluggish recovery and rising fiscal 

pressures faced by advanced economies, it is important 

that public and private sectors resist pressures to cut 

back on the R&D spending that will be so critical for 

sustainable growth into the future.

The interrelation of the 12 pillars

Although we report the results of the 12 pillars of 

competitiveness separately, it is important to keep 

in mind that they are not independent: they tend to 

reinforce each other, and a weakness in one area often 

has a negative impact in others. For example, a strong 

innovation capacity (pillar 12) will be very difficult to 

achieve without a healthy, well-educated and trained 

workforce (pillars 4 and 5) that is adept at absorbing new 

technologies (pillar 9), and without sufficient financing 

(pillar 8) for R&D or an efficient goods market that makes 

it possible to take new innovations to market (pillar 6). 

Although the pillars are aggregated into a single index, 

measures are reported for the 12 pillars separately 

because such details provide a sense of the specific 

areas in which a particular country needs to improve.

Appendix B describes the exact composition of the 

GCI and the technical details of its construction.

STAGES OF DEVELOPMENT AND THE WEIGHTED 

INDEX

While all of the pillars described above will matter to a 

certain extent for all economies, it is clear that they will 

affect different economies in different ways: the best 

way for Cambodia to improve its competitiveness is not 

the same as the best way for France to do so. This is 

because Cambodia and France are in different stages of 

development: as countries move along the development 

path, wages tend to increase and, in order to sustain this 

higher income, labor productivity must improve.

In line with well-known economic theory of stages 

of development, the GCI assumes that, in the first 

stage, the economy is factor-driven and countries 

compete based on their factor endowments—primarily 
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Note: See the appendix for the detailed structure of the GCI.
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Top	World	3	
	
1	 Switzerland	 5.8	

2	 Singapore	 5.7	

3	 United	States	 5.6	
	
Competitiveness	Rankings	(interest	area)	
	

40	 Azerbaijan	 4.5	
42	 Kazakhstan	 4.5	

45	 Russian	Federation	 4.4	

60	 Macedonia	FYR	 4.3	
66	 Georgia	 4.2	

70	 Montenegro	 4.2	
79	 Ukraine	 4.0	

80	 Tajikistan	 4.0	
82	 Armenia	 4.0	

84	 Moldova	 4.0	

93	 Albania	 3.9	
94	 Serbia	 3.9	

102	 Kyrgyz	Republic	 3.8	
111	 Bosnia	and	Herzegovina	 3.7	
	
Worst	un-competitiveness	nations	
	

138	 Mauritania	 3.0	
139	 Chad	 3.0	

140	 Guinea	 2.8	
	



Albania Macedonia FYR 

Montenegro Serbia 



Russia Ukraine 

Azerbaijan Kyrgyz Republic 







Competitiveness profiles of four European groups  
 



The most problematic factors for doing 

business in 2007 and 2015  

 



Russia as a Special Case 

 

 

Embargo and Oil 

 



 
 
 

Embargo 

 

The changes in export of all agri-food products to  Russia from main 

Western partners (million Euros) 

Country Aug13-Jul14 Aug14-Jul15 Changes, % 

Netherlands 1 433,9 896,8 -37 

Germany 1409,4 1006,8 -29 

Lithuania 1331,3 584 -56 

Poland 1199,8 448,5 -63 

Italy 710,8 453,7 -36 

France 710,3 438,3 -38 

Latvia 630,8 525,5 -17 

Denmark 485 148 -69 

Spain 484,7 263 -46 

Finland 459,8 148,3 -68 



The changes in export of fruits and vegetables to  Russia 

from main Western partners (million Euros)  

Country Aug13-Jul14 Aug14-Jul15 Changes, % 

Lithuania 616,6 78,18 -87 

Poland 437 4,3 -99 

Spain 231,8 2,5 -99 

Belgium 183,3 6,4 -97 

Netherlands 163,5 97,8 -40 

Greece 94,5 2 -98 

Italy 70,7 3,7 -95 

The changes in export of meat to Russia from main  partners, 
million Euros 

Country Aug13-Jul14 Aug14-Jul15 Changes, % 

Germany 192,3 29,9 -84 

Denmark 181,7 9 -95 

Poland 146,3 14,3 -90 

Netherlands 122,7 36,8 -70 

France 95 8 -92 



The changes in export of Dairy 

Products to Russia  from main 

partners, million Euros 
Country Aug 13-Jul 14 Aug 14-Jul 15 Changes, % 

Finland 273,1 3,7 -99 

Netherlands 242,9 2,07 -99 

Poland 157 3 -98 

Lithuania 150,3 8,2 -95 

Germany 121,1 4 -97 

Denmark 109 4,5 -96 

France 92,9 5,9 -94 

6 



Russian Fiscal balance 
• Technological advances, reduced oil demand and 

over production are deflating the price of oil 

 

Growth index 

of Russian 

real GDP and 

Europe Brent 

oil price 

(2007-2012) 



Brent Futures Curve 



Welfare cuts 
Russia has announced a cut for 2016 of welfare, at least 10%. The 

state budget would be balanced with a price per barrel to $50 and the 

Kremlin has decided to reduce by 10%. Will not be affected military 

spending and wages of civil servants, but the benefits in favor of the 

poor. This situation also affects the value of the ruble against the 

dollar and the euro and reduces the purchasing power of Russians. 

 

Azerbaijan: the export of hydrocarbons generates almost 70% of 

GDP and 95% of the country’s export; the fall in oil prices has thrown 

a wrench in the local currency and caused inflation (7.6% in 2015).  

This has led to unprecedented political protests in Baku.  The IMF 

expects Azerbaijan to grew roughly 2.5% this year, compared to 4% 

in 2015. The IMF should support the country with $3bn loan plus 

$1bn from the World Bank. Other financial reforms are expected, 

privatizations, and banking mergers. 



Can We Learn From East Asia Growth?  

 Since 1960 Asia, the largest and most 

populous of the continents, has become 

richer faster than any other region of the 

world.  Countries: China, Hong Kong, 

Indonesia, Japan, Korea, Malaysia, the 

Philippines, Singapore, Taiwan Province of 

China, and Thailand) turned in a superior 

performance. 

Sarel, Michael, 1996. “Growth in East Asia What We Can and What We Cannot Infer”.  International 

Monetary Fund.  

  





Four Tigers 

The Four Asian Tigers or Four Asian Dragons is a term used in reference 

to the highly free and developed economies of Hong Kong, Singapore, 

South Korea, and Taiwan. These nations and areas were notable for 

maintaining exceptionally high growth rates (in excess of 7% a year) and 

rapid industrialization between the early 1960s (mid-1950s for Hong 

Kong) and 1990s. By the 21st century, all four had developed into 

advanced and high-income economies, specializing in areas of competitive 

advantage.  

 

For example, Hong Kong and Singapore have become world-leading 

international financial centers, whereas South Korea and Taiwan are world 

leaders in manufacturing information technology. Their economic success 

stories have served as role models for many developing countries.  



East Asian Development Model 

 Growth driven by trade and investment 

 Governments  intervention over industrial development.   

 Encouraged export driven manufacturing.  

 The profits generated by exports were re-invested in the 

domestic economy. Collective growth, not isolated or 

random. 

 Staggered participation in regional production network 

 Region as an enabling environment for catching up (model 

and pressure). 



Basic Roles of East Asian States 

Political stability and social integration    

     (as preconditions for growth) 

Task 1: Create a competitive market 
economy 

Task 2: Initiate and manage global 
integration 

Task 3: Cope with negative aspects of 
growth (emerging income gaps, 
congestion, pollution, corruption, etc.) 



FDI INFLOWS IN THE WESTERN BALKANS 

 Since 2000s, in the Western Balkans there have been both an 

economic growth and a political stability that have contributed to 

increase the propensity to international investment. 

 FDI inflows have reflected the performance of the various peace 

processes, the accession negotiations with the EU, and national 

economic reforms. 

 However, due to the global financial crisis and the Eurozone crisis, 

there has been a collapse of FDI to the region. 



The “EU” Experience in the Balkans 

 In recent years, we have assisted to developments in the 

“EU-path” of the Balkan countries. 

 The recent intensity of the political relations between the EU 

and the Balkan countries has also reflected the economic 

relations; the EU is the first trading partner of the Balkan 

countries. 

 The main trading partners of the region are the closest 

countries, especially for geographical and historical reasons. 



THE GEOSTRATEGIC SIGNIFICANCE OF 

THE BALKANS 

 The Eurozone crisis has revealed the full extent of the region’s 

dependency on the EU economy, but a number of links to the EU have 

been lost, and are currently being replaced by new investors, such as 

China and Russia. 

 Over the last decade there has been an increasing volume of foreign 

trade between Russia and individual Western Balkan countries, 

especially in oil and gas. 

 The energy sector can represent a link as well as a key-factor to imply its 

greater political and economic presence in the Western Balkans. 





 



ASIAN DEVELOPMENT BANK 

 The top 10 voting weights in ADB are as follows 

 Japan 13% 

 USA 13% 

 China 5,5% 

 India 5,5% 

 Australia 5%  

 Canada 4,5% 

 Indonesia 4,5% 

 South Korea 4,5% 

 Germany 3,5% 

 Malaysia 2,5% 

 



ASIAN DEVELOPMENT BANK 

 In practice the Bank was from the outset 

dominated by its two leading shareholders, US and 

Japan; and it was run on very much the same 

prudential but arguably subtly ideological 

principles as the World Bank; 

 It very evidently served the economic interests of 

Japan and its large multinationals which at least up 

to the 1990s were the predominant  and most 

powerful business organisations in the region and 

were associated with a wide array of projects that 

the ADB financed. 



AIIB today 

 In terms of shareholdings and voting rights the top 10 states 

are 

 China 26% 

 India 7,5% 

 Russia 6% 

 Germany 4% 

 South Korea 3,5% 

 Australia 3,5% 

 France 3% 

 Indonesia 3% 

 Brazil 3% 

 UK 3% 



Historical genesis of AIIB 

The historical genesis of the Asian 

Infrastructure Investment Bank can be traced 

back to the Asian Financial Crisis of 1997. 

After that crisis all of the countries of East and 

South-East Asia felt a profound 

disillusionment with the Washington 

Consensus and with the modus operandi of the 

Western-dominated world financial system. 



Historical genesis of AIIB 

 Thoughts of developing self-defence mechanisms 

against financial attack and of  somehow developing 

Asia’s own financial arrangements proof against 

Western speculative  excesses began to surface. 

 The Asian Development Bank was not seen as an 

appropriate vehicle for such developments because 

dominated in terms of decision-making by the USA 

(and Japan) where American and Western 

speculative capital flows had been a major cause of 

the crisis. 



Historical genesis of AIIB 

 The formation of the AIIB is probably 
along with the New Silk Road one of the 
most significant  expressions of this new 
geopolitical assertiveness of China 

 

 But as we have seen it has also been 
facilitated by a set of demand and 
supply side economic conditions 
favourable to the formation of a new 
development bank for Asia 



Historical genesis of AIIB 

 Taken together these two points demonstrate how in 

macroeconomic terms both demand and supply 

conditions propitious to the setting up of a new 

development bank in which China would play a key 

role had been realised. 

 These economic conditions when taken together with 

China’s increasing quest for a more influential political 

role in the region and the world through “soft power” 

only strengthened these economically favourable 

conditions for a Chinese-led development bank 



Historical genesis of AIIB 

 On the supply side China had huge reserves of 

loanable funds arising from that vast pool of savings to 

put to productive use. 

 Moreover given the pattern of economic 

development spearheaded by massive infrastructural 

investments that had occurred in China since 1990 

Chinese companies had developed high expertise in 

all manner of infrastructural projects and were by the 

early 2000s looking for opportunities to use that 

expertise abroad. 

 



AIIB today 

Since the Bank has just come into existence 

it is difficult to make any meaningful 

assessment of its performance but with now 

such a wide-ranging membership there is 

no doubt that the AIIB is set to have a major 

impact in the world economy. 

 It is also clear that with such a large 

shareholding ad voting rights China will play 

a leading role in the AIIB and thereby on 

the world economic and geopolitical stage 

in years to come. 



  

 The economic success is dependent on proper focus and 

unlock new sources of long-term growth:             

                          

To promote investments that are wise and successful in 

generating self-sustaining growth.  

To support innovation, the environment and advance 

technological upgrading. 

To support the growth of SMEs and foster new growth 

sources. 

   Thank you for your attention! 


